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Abstract — This study examines the study on Investment Behavior of Investors at Union Bank of India at Hyderabad, focusing
on how financial strategies are designed to optimize returns while minimizing risks. Portfolio management plays a crucial role
in guiding investors toward effective allocation of assets across various financial instruments such as equities, bonds, mutual
funds, and other securities. The research aims to analyze the methods adopted by Union Bank in constructing and managing
investment portfolios, considering factors like risk tolerance, market trends, diversification, and return expectations. The study
adopts both qualitative and quantitative approaches, using primary data collected through surveys and secondary data from
financial reports and publications. It evaluates key portfolio management techniques such as diversification, asset allocation,
risk assessment, and performance evaluation. The findings indicate that structured portfolio strategies significantly influence
investment decisions and enhance financial outcomes for clients. Furthermore, investor awareness, financial goals, and market
volatility are identified as critical determinants in decision-making.
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I. INTRODUCTION

In the modern financial system, investors are often faced
with multiple investment options such as equities, bonds,
mutual funds, fixed deposits, and other financial
instruments. Each of these options carries a different level
of risk and return. Therefore, selecting the right mix of
assets becomes essential for achieving desired financial
outcomes. Portfolio management helps in systematically
allocating investments across various assets, ensuring
diversification, and reducing the overall risk. It involves
continuous monitoring, evaluation, and rebalancing of the
portfolio to align with changing market conditions and
investor preferences.

Union Bank plays a significant role in providing financial
services, including investment advisory and portfolio
management, to its customers. In a city like Hyderabad,
which is a growing financial and technological hub,
investors have become more aware and proactive in
managing their finances. Union Bank assists its clients by
offering customized investment solutions based on their
risk appetite, income level, financial goals, and investment
horizon. The bank’s portfolio management strategies aim to
maximize returns while minimizing risks through proper
planning and analysis.

One of the key aspects of portfolio management is
diversification, which involves spreading investments
across different asset classes to reduce exposure to any
single risk. This technique helps in balancing losses in one
area with gains in another, thereby stabilizing overall
returns. Another important technique is asset allocation,
which determines the proportion of funds invested in
various financial instruments. Effective asset allocation is
crucial for achieving long-term financial stability and
growth. Risk assessment and management also play a
critical role, as investors must understand their ability to
bear potential losses before making investment decisions.
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Il. LITERATURE REVIEW

Ruslaini et al. (2025) reviewed volatility management
in multifactor portfolios. The study highlighted that
market volatility significantly affects risk-return
balance and investment strategies. It concluded that
managing volatility improves portfolio stability and
enhances long-term investment performance.

Li, Xie & Seco (2025) proposed a machine learning-
based dynamic portfolio strategy. The study showed
that adaptive asset allocation based on market volatility
improves risk-adjusted returns compared to traditional
methods. It emphasized the growing role of technology
in portfolio management.

Hoque et al. (2025) reviewed reinforcement learning
applications in financial decision-making. The study
found that Al-based models improve portfolio
optimization and trading efficiency. It concluded that
combining domain knowledge with advanced
algorithms leads to better investment outcomes.
Morapakula et al. (2025) explored quantum
computing in portfolio optimization. The research
highlighted that hybrid quantum-classical models
improve computational efficiency and portfolio
returns. It suggested that technological innovations can
revolutionize investment strategies.

He et al. (2025) developed a reinforcement learning-
based portfolio allocation model. The study showed
improved performance during market volatility by
dynamically adjusting asset allocation. It emphasized
the importance of data-driven investment decisions.
Frontiers Study (2025) analyzed low-carbon
investment portfolios using systematic review
methods. It highlighted the importance of sustainability
in portfolio decisions and emphasized structured
methodologies like PRISMA for research accuracy.



Objectives Of The Study

e To analyze the demographic profile of investors based
on age, gender, education, occupation, and annual
income.

e To examine the investment preferences and investment
avenues opted by investors for effective portfolio
management.

e To study the factors influencing investment decisions
such as returns, safety, liquidity, risk, and investment
horizon.

e To evaluate the attitude and risk-bearing capacity of
investors towards various investment opportunities.

e To assess the relationship between investment
behavior, financial goals, and portfolio management
practices among investors.

I11. RESEARCH METHODOLOGY

The research methodology adopted for the study on
investment behavior of investors at Union Bank of India in
Hyderabad is structured to ensure systematic data
collection, analysis, and interpretation. A descriptive
research design has been employed to capture and explain
the investment patterns, preferences, and decision-making
behavior of investors, thereby highlighting the relationship
between variables such as risk, return, and investment
horizon. Data for the study has been gathered from both
primary and secondary sources, with primary data collected
through structured questionnaires administered to investors,
and secondary data obtained from books, journals, financial
reports, and official websites.

To address practical constraints of time and accessibility, a
convenience sampling technique was used, with a sample
size of 100 respondents representing Union Bank investors.
The research instrument comprised a structured
questionnaire featuring multiple-choice and Likert scale
questions to elicit investor opinions and preferences. For
analysis, statistical tools such as percentage analysis,
tabular representation, chi-square test, and correlation
analysis were applied, enabling meaningful insights into
investor behavior and portfolio management practices.

IV. EMPIRICAL DATA ANALYSIS &
INTERPRETATION

Investment Horizon

Horizon | No. of Respondents| Percentage (%0)
<lyear |15 15%
1-2 years| 20 20%
2-5 years | 30 30%
>5years | 35 35%
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INVESTMENT HORIZON

<1 year

Interpretation:

A majority of respondents (65%) prefer medium to long-
term investments (above 2 years). This indicates a focus on
long-term wealth creation and financial stability. Short-
term investments are less preferred, showing that investors
are willing to wait for better returns. Long-term investment
strategies are beneficial in portfolio management as they
reduce risk and enhance returns over time.

Educational Qualification

Qualification |No. of Respondents [Percentage (%)
Postgraduate |35 35%
Graduate 40 40%
Non-graduate {15 15%
Others 10 10%

Educational Qualification

W Postgraduate @ Graduate ® Non-graduate M Others

Interpretation:

The majority of respondents (75%) are either graduates or
postgraduates, indicating a well-educated sample group.
Graduates form the largest portion at 40%, followed by
postgraduates at 35%. Only a small percentage belongs to
non-graduate and other categories. This suggests that higher
education levels contribute to better understanding and

awareness of portfolio management and investment
decisions, making education an important factor
influencing financial behavior.
Best Investment Option
Option No. of Percentage
Respondents | (%0)
Safe Low Risk 25 25%
Investment
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Moderate Risk
Investment

35 35%

High Risk Investment | 15 15%
Traditional Investment | 15 15%
Emerging Investment 10 10%

BEST INVESTMENT OPTION

SAFE LOW RISK
Investment

oderate Risk
Investment

Interpretation:

The majority of respondents (35%) prefer moderate-risk
investments, indicating a balanced approach between risk
and return. Safe low-risk investments are also preferred by
25% of respondents, reflecting risk-averse behavior. High-
risk and traditional investments have equal preference,
while emerging investments have the least share. This
shows that most investors aim for stability with reasonable
returns rather than taking excessive risks, highlighting
cautious but growth-oriented investment behavior.

Annual Income

Annual Income No. of Percentage (%)
Respondents

Below %2,00,000 20 20%

%2,00,000-34,00,000 | 30 30%

%4,00,000-%6,00,000 | 25 25%

Above %6,00,000 25 25%

e ANNUAL INCOME =<

Interpretation:

The data indicates that the largest group of respondents
(30%) falls within the ¥2,00,000—4,00,000 income range.
The remaining respondents are fairly distributed across
other income categories. This shows that individuals from
different income levels are involved in investment
activities. It also suggests that middle-income groups are
more active in portfolio management, possibly due to their
need for financial growth and future security through
systematic investment planning.
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Statistical Validation: ANOVA TEST
Relationship between Annual Income and Investment
Target

Null Hypothesis (Ho):
There is no significant difference between annual income
and investment target.

Alternative Hypothesis (Hi):
There is a significant difference between annual income and
investment target.

ANOVA Table
Source Sum of df [Mean F Sig.
Squares Square
Between 5.500 4 1.375 0.815/0.518
Groups
\Within 210.931 125 [1.687
Groups
Total 216.431 129
RESULT

The ANOVA test was applied to analyze the relationship
between annual income and investment target. The
significance value obtained is 0.518, which is greater than
the threshold value of 0.05. This indicates that there is no
statistically significant difference between different income
groups in terms of their investment targets. Investors across
various income levels tend to have similar financial goals,
suggesting that income does not significantly influence
investment planning behavior.

ANOVA TEST
Relationship between Educational
Investment Decisions

Qualification and

Null Hypothesis (Ho):
There is no significant difference between educational
qualification and investment decisions.

Alternative Hypothesis (H.):
There is a significant difference between educational
qualification and investment decisions.

ANOVA Table
Source [Sum of Squares [df |Mean SquarefF  [Sig.
Between (5.934 4 (1483 0.815/0.518
Groups
\Within [227.489 125 [1.820
Groups
Total  [233.423 129

RESULT

ANOVA analysis was conducted to determine whether
educational qualification influences investment decisions.
The significance value obtained is 0.518, which is greater
than the 0.05 level of significance. This indicates that there
is no statistically significant difference among different
educational qualification groups in terms of their
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investment decisions. Therefore, educational qualification
does not have a strong impact on how investors make their
financial choices in this study.

STRATEGIC FINDINGS

e Investors show a strong preference for setting savings
and investment targets.

e Most respondents invest around 10-20% of their
income.

e Traditional investment avenues
insurance are highly preferred.

e  Union Bank of India plays a significant role in guiding
investor decisions.

e Long-term investment horizons are preferred by most
respondents.

e Investors expect moderate returns ranging between 8—
12%.

e Long-term goals include retirement planning and
children’s future.

e Most investors prefer safety of principal over high
returns.

e Moderate risk-taking behavior is dominant among
investors.

e  Educational qualification does not significantly affect
investment decisions.

like banks and

The study titled “Investment Behavior of investors at Union
Bank of India, Hyderabad” provides valuable insights into
the investment behavior, preferences, and decision-making
patterns of investors. The findings reveal that most
investors prefer moderate-risk investment options, aiming
to achieve a balance between risk and return. Safety of
principal and stable returns are key priorities, indicating a
generally cautious approach toward investments.

The study also highlights that investors are increasingly
aware of the importance of financial planning, with many
setting clear savings and investment goals. Long-term
investment horizons are preferred, especially for objectives
such as retirement planning and children’s future. However,
there is still a significant reliance on traditional investment
avenues like banks and insurance, while participation in
market-linked instruments remains moderate. This
indicates the need for increased awareness and education
regarding diversified investment options.

Statistical analysis using the Chi-square test confirms a
significant association between investment horizon and
investment period, emphasizing that investors align their
investment choices with their time preferences. On the other
hand, ANOVA results show that factors such as educational
qualification and annual income do not significantly
influence investment decisions and targets, suggesting that
investment behavior is more influenced by personal
attitudes and financial goals rather than demographic
factors.
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SUGGESTIONS

» Financial institutions should conduct awareness
programs to educate investors about diversified investment
options.

* Investors should be encouraged to increase their
investment percentage for better wealth creation.

* More emphasis should be placed on long-term
investment strategies.
« Banks should provide personalized portfolio

management services based on risk profiles.

* Investors should be educated about modern investment
avenues like mutual funds and equities.

» Risk assessment tools should be introduced to help
investors understand their risk tolerance.

» Regular financial planning workshops should be
organized.

 Digital platforms should be
investment accessibility.

« Investors should diversify their portfolios to reduce risk.
 Continuous monitoring and review of investments should
be encouraged.

improved for better

V. CONCLUSION

The study titled “Investment Behavior of investors at Union
Bank of India, Hyderabad” provides valuable insights into
the investment behavior, preferences, and decision-making
patterns of investors. The findings reveal that most
investors prefer moderate-risk investment options, aiming
to achieve a balance between risk and return. Safety of
principal and stable returns are key priorities, indicating a
generally cautious approach toward investments.

The study also highlights that investors are increasingly
aware of the importance of financial planning, with many
setting clear savings and investment goals. Long-term
investment horizons are preferred, especially for objectives
such as retirement planning and children’s future. However,
there is still a significant reliance on traditional investment
avenues like banks and insurance, while participation in
market-linked instruments remains moderate. This
indicates the need for increased awareness and education
regarding diversified investment options.

Statistical analysis using the Chi-square test confirms a
significant association between investment horizon and
investment period, emphasizing that investors align their
investment choices with their time preferences. On the other
hand, ANOVA results show that factors such as educational
qualification and annual income do not significantly
influence investment decisions and targets, suggesting that
investment behavior is more influenced by personal
attitudes and financial goals rather than demographic
factors.

Furthermore, the study underscores the important role
played by financial institutions like Union Bank in guiding
investors through professional advice and portfolio
management  services. Overall, effective portfolio
management, proper diversification, and informed
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decision-making are essential for achieving long-term
financial stability and wealth creation. The study concludes
that enhancing investor awareness and promoting modern
investment strategies can significantly improve investment
outcomes.
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